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Untrarss Covexants, Borrower and Lender covenunt and aprec iy folloas:

1. Payiuent of Principal and Interest, Borrower <hali prompily pay whea doe the pancipsl of and inteeest on the
indebredness evidenced by the Note, prepayment and 13te chagges s provided i the Note, and G2 principal of and nterest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subjoct to applicable law or 1o wailten waiver by | ender. Borrower shall pay
to Lender on 1he day monthly installments of principal and interest are pavable under the Note, uniil the Note 15 paid in full,
a sum (herein “Funds™) equal to onc-twelfth of the yearly taxes and assessments which may attain priofity over this
Mortgage. and ground rents on the Propenty. if any. plus one-twelfih of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. alt as reasonably estimated initially and from
time to time by Leader on the basis of assessmeats and bills and reasonable estimates thercof.

The Funds shall be held in an institulion the depasits or sccounts of which are insured of guaranteed by a Federal or
state agency {including Lender if Lender is such an institution). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessmients and bills. unless tender pays Borrower interest on the Funds and applicable law
permits Leader 10 make such a charge. Borrower and fender may agree in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid to Borrower. and unless such agreement is made or apphcable faw
requires such interest to be paid, Leader shall notbe required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, a1 Borrowers option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds, If the amount of the Funds
held by Lender shall rot be suficient to pay tawes, assessmnts. insurance premiums and ground rents as they fall due,
Bosrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is nwiled
by Lender to Borrower requesting payment thersof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund o Borrower any Funds
held by Lender. 1f under paragraph 1R hereof the Properiy is sold or the Property is otherwise acquired by Eender, Lender
shall apply, no Iater than immediately prior to the sale of the Property or its 2cquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums gcured by this Morigage.

3. Application of Payments. Unicss applicable Taw provides otherwise, all payments received by Lender uader the
Note 20d paragraphs 1 and 2 hereof shall be applied by Eeader Arst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieps. Borrover shall pay all taxes. assossmenis and other charges. fines and impositions attributable to
the Property which may attain a priorily over this Moitzage. and leaschold payments or ground reats. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. whea due. directly to the
payee thereof. Borrower shall prompily furnish to Lender atl notices of amounts due under this paragraph. and in the event
Borcower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing suwch payments.
Bosrower shall prompily discharge any lien which has prionity over this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, ar <hall in good faith contet such lien by, or defend enforcement of such lien n,
legal proceedings which operate to prevent the enforcement of the len or forfeiture of the Property or any pan thereof.

5. Hazazd Insurance. Borrower shall heep the improrements fiva enisting of hereafter erected on the Property insured
against loss by fire. hazards included =aithin the term “evtended coverage”. and such other hazards as Lender may require
and in such 2mounts and for such periods as Eender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of corerage required to pay the «ums <ecured by this Morgage.

The insurance carrier providing the insuranee shali be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasenably withheld, All premiums on insurance policies shall be paid in the mannper
provided under paragraph 2 hereof or. if not paid in such manacy. by Borroser making payment, when due, directly to the
insurance carfier.

Al insurance poficies and renvw als thereof shall be in farm scoeplable to Lender and shall include 3 standzrd morigage
clatse in favor of and in form acceptable to Leader. Lender <hall haie the right to hold the policies and remewals thereof.
and Borrower shall prompily furnish to Leader al! rencwal notices and 2 receipts of paid premiums. In the event of loss.
Borrower shali give prompt notice to the insurance carner and Lender. Lender may make proof of koss if nol made prompily
by Berrower.

Un'ess Lender and Borroaer otheraise agree in wating. inurance provecds shall be applied 1o restoration or repair of
the Property dzmaged. provided such festoration Of fepair is economically fezable and the scurity of this Mortgage is
not thereby impaired. If such restorstion or repair is not cconamivally feauble or if the securily of this Moitgage would
be impaired. the insurance provesds shall be applicd to the sums secured by this Mortgage. with the evoess, if any. pad
to Borroaer. 1f the Property is abandoned by Borroaer. or it Borrower faits to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrouer that the insurance carricr offers 1o settle a claim for insurance benefils, Lender
is suthorized 1o collect and apply the insurance proceeds 21 Lender’s oplion cither to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Leader and Borroacr othenwise agree in writing. amy such application of proveeds o principsl shall not extend
of postpone the due daie of the monthly ingalimenic referred Lo in paragrephs 1 and 2 hereof or change the amount of
such instaliments. Tf under paragraph 18 hereof the Property s zcquired by Leader. 2H right, title and interest of Borrower
in 2nd to any insurance policies and in and to the provecds thereof rewling from damage @ the Property prior to the sale
or 2oquisition shall pass to Lender to the extent of the sums secured by this Mortgege immedizicly prics o such sak of
acquisition.

6. Presenation and Maintenance of Property: Leascholds Condominivmg Planned Unil Deselopments. Borroaer
shali keep the Property in gond repair 2nd <hall not commit waste or permit impairment of JeiwTiorauen of the Property
and shall comply with the provisions of any lease i this Moitgage o on 3 lezsehold. I this Mertgage i onaumtin 2
condominivm of a planned unit development. Borroaer <hatt perform 3il of Borrower's chlgations under the declsration
of covenanls creating o governng the condomenium o7 plermed unit developpient. the by-daas zrd regelations of the
condominium or planpad unit development. «nd comtituenl dovuments If a condemisium of planned vt &evelopment
rider is cxecuted by Borrower and recerded together with this Mortgage. the corenants and agreemenis of swoch rider
shall be incorporaied into znd shall emend and supplement the conenanis and agreements of thic Morigage as if the rider
were a part hereof.

7. Profection of Fender’s Secarity. 1f Bosrouer fals 1o perform the cowenants amd agreemenis contained in this
Morigage. or if any xton or proceeding s commenced which materially offecis Lenders anierest in the Propediy.
incleding. but not Eated to. eminent domain. inwohencs. code enforcement. o Jffsngements of provecdings inveling a
hankrupt o decedent. then | ender 21 Lepder's option, upen eotice By Borroaer, s ke such appearances, duhurse sueh
carms 2nd 12Xe $IX zmbon as 15 NOCCRIV o protedt Teaders croorest, emdadinz but mot kavted oo Jdebursemedt uf
fessonable alformey’s foes and entury upen ihe Proporiy to rrohe ropaie I Tender regoied puesigage 1hwiende ad
comdton of making the loan secured by thi Morigeze. Boroawr hadl payo the e S . ate wuxh
insurance in effect untd orch tme as the regsrement for wsh moranoe fornnosd =nd




